HARD TIMES A’ COMING:

HOW.-TO PREPARE FOR TROUBLED TIMES AHEAD

Bill Blitch SAMCO Capital Markets
Juan G. Montano Severn Trent Services




= A Generator

= A Belt Press R

= The well has some
problems

= The wastewater plant
needs to be expanded




= Do we really need all this?

= How are we going to pay for these?

= Where are we going to get the money?
= _Do.we need to raise water rates?

= What about the taxes?

THERE IS A SOLUTION!!




YOUR
FINANCIAL
ADVISOR

= [ ower Customer Collections
= Lower Sales Taxes

= Garbage Issues
= Security Issues




= Homestead exemption

= M&O Tax Rate

= Delinguent Collection Policy

= Review Adequacy of Rates.
= Consider Lower Minimums.
=\Water Conservation Goals




= Effect of Collections on Debt Service
=One Year Reserve

= Minimize Proceeds
1. Apply Surplus
2. Reduce Capitalized Interest
3. Split Bond Issue

= Shorten Maturities




Homestead Exemption Study
25% Homestead Properties

No Exemption Granted 20% Homestead exemption granted
2008 Taxable value $100,000,000
2008 Tax Rate $1,000

2008 Tax Levy $1,000,000
Homesteads
Number 167
Tot. Taxable Value $25,000,000
Average Value $149,701
Average Tax Bill $1,497

No Homestead Exemption Granted 20% Homestead Exemptions Granted
2008 Taxable Value $100,000,000

2008 Tax Rate $1.000
2008 Tax Levy $1,000,000

Homesteads
Number 333
Tot. taxable Value $50,000,000
Average Value $150,150
Average Tax Bill $1,502




No Homestead Exemption-Granted 20% Homestead Exemptions Granted
2008-Taxable Value $100,000,000

2008 Tax Rate $1.000
2008 Tax Levy $1,000,000

Homesteads
Number 500
Tot. taxable Value $75,000,000
Average Value $150,000
Average Tax Bill $1,500

1 50| 2,680.56| |

1.50| 3,318.00] |

172.25|  1.50] 4,392.38| |
131.25|  2.50| 4,987.50] |
39.67| 2.50] 2,003.34||

3,100| 5000|| | i
|
|
|
i 14.50| 2.50| 913.50] |
|
|
l

|

5,100 7,000] | | | |

7,100| 10,000 | 172. 25\ | 575.67| 17.00| 9,786.39
10,100| 15,000| | 131.25| | 131.25| 2.50| 3,871.88
15,100| 20,000| | 39.67 |

20,200 25,000/ | 14.50] |

1450 250 790.25
25,100 30,000[ |  525| | 5.25] 250| 35175
30/100] 35,000/ | 150/ | 1.50| 2.50| 119.25
35,100] 40,000/ |  1.00| | 200/ 250 92.00
40,100/ 50,000/ | 067/ | 067 250 78.39|
50,100] 75,000

525 250/ 396.38|]
1.50/ 3.50] 139.50||
1.00/ -3:50] 110.50] |
0:67] 350 97.49) |

|
|
|
|
39.67| 2.50] 1,666.14{
|
\
|




3,100 5,000{ | 148. |
5,100/ 7,000] | \ |
7,100] 10,000 | 172.25| | 575.67| 17.00| 9,786.39

|

|

| | 575.67| 22.00|12,664.74
10,100 15,000] | 131.25| | 131.25| 2.50| 3,871.88]

|

|

|

\ |
\ |
\ |
| 131.25| 2.50| 4,528.13]
15,100 20,000] | 39.67| | 39.67| 2.50| 1,666.14| | 39.67] 2.50| 1,864:49)
20,100 25,000] | 1450 | 14.50] 250/ 790.25| | |
25,100| 30,000 | 5.5/ | 5.25] 250 351.75| | 5.25| 250/ 378.00]
30,100] 35000 | 1.50] | 150 250 119.25] | 150 250| 126.75|
185,100/ 40,000/ | 1.00/ | 1.00/ 250 9200 | 200/ 250  97.00]

40,100| 50,000/ | 067| | 067 250 7839 | o067l 250 8174

1450| 250| 862.75

| |

| 3,100 5000 | | |
| 5100 7,00 | | |
| 7,200 10,000 | 172.25| | 575.67| 17.00| 9,786.39| | 575.67| 22.00|12,664.74]
| 10,200| 15,000 | 131.25| | 131.25| 2.50| 3,871.88| | 13125 3.50| 5,184.38|
| 15,100] 20,000] | 39.67| | 30.67| 2.50| 1,666.14| | 39.67] 350 2,261.19]
| 20,200] 25000/ | 1450 | 1450| 250| 790.25| | 14.50| 3.50 1,080.25]
| 25100/ 30,000/ | 525/ | 525 250] 35175 | 5.25| 3.50 483.00]
1"30,100] 35000/ | 150/ | 150 250/ 119.25) | 1.50| 3.50| - 164.25]
| '35,100] 40000/ | 1. 00| 250/ 92,00/ | 00| 350 127.00]
| 40,200/ 50,000/ | O 67] 250 7839 | 108.54 |

| sxa]]




I\
Construction Costs | $2,080439 | |  $2,080,439
I R
NonConstructionCosts | [ [ [[ |
 |BondCounsel | $63,250
_[FinancialAdvisor | 40775[ [ 43663[ | 46,900
__|BondDiscount(3.00%) | 69,900 | 74850 | 80,400
wlEsciowednterestn . | 0] [ 149700] | 321,600
BRIGEQ Fee (025060) | 5825 | | G238
EO05 | | 2680
| 35000| | 35000
34.281

Total Non-Construction Costs $249,561

The Bonds

No Growth Pro-Forma —_— | No Escrowed Interest
e —— | — | | [ ]

|| Assessed| Tax| 95% | Interest [Total Debt
Year Valuation

65,000,000| (2007)
2009 | 71,485,000 | (2008) | 0.570 | 387,091 |
71,485,000| (2009)| 0.600| 407,465  2,149| 408 ,036
2010
(2011
2013)| 0.600| 407,465  2,156| 408,810/ 810 | 216,394 |
2014
2015

,578

2016)[ 0.600[ 407,465] 2,102 415.246] (5.680)| 204,500 |
|_71,485,000[ (2017
2018
2019)| 0.600| 407,465 1,916
| 2021| 71,485,000| (2020)| 0.600| 407,465] _1,860| 416,551| (7.,227)
407,465\ 1,788 417,191 (7.939)| 170,815 |
407,465  1,708| 406,550 2,623 | 173,437 |
,
71,485,000| (2026 0| 407,465 1,782| 40 h
67: s
5

2028| 71,485,000| (2027, 407,465 1,808 409,950|  (678)| 180,076 | 44.26%

Ending Balance, 2008, represents Debt Service Funds at September 25, 2008.
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|| Assessed| Tax|Debt| 95%] Interest [Total Debt Ending | % Next
Collex At 1% Service Balance | Yr's D/S

$178,743 | 49.75%
359,300 | 179,279 | 358,022 |

| _2013[ 71,485,000 333,733 | 78.12%
2015 3,241 427,773| (10,276)| 313,840 | 74.19%

| 71,485,000
297,981 | 69.89%
288,839 | 68.05%

2,888 424,473 281,510 | 65.97%
414,256 2,815 426,720| (9,649)| 271,861 | 63.52%
2026| 71,485,000| (2025 414,256 2,267| 425,550| (9,027)| 217,681 | 51.31%
209,864 | 49.19%

199,618 | 46.70%

esents Debt Si
nterest at 1%, 2009, includes one yeal terest escrowed from bond proceeds.

_ wo Year scrowed Interest
Debt 95% | Interest [Total Debt
ate | Collex At 1% Service Balance | Yr's D/S

009 421,047 5,225| 429 y
502,815 | 114.33%
2012| 71,485,000] (2011 421,047 5,028| 439,810 (13,735)| 489,080 | 110.80

107.09%

1
1

» o
w )]

,578

2014| 71,485,000] (2013 421,047 4,736] 442,260| (16,477)| 457,146 | 103.30%

40,24 99.54%
23,39 95.91%
|_2017| 71,485,000 (2016)[ 0.620| 421,047|  4.234| 441,446| (16.166)| 407.23 91.56%
387,572 .63%
370,222 | 83.40%
202 71,485,000| (2020 62 421,047 3,511 439,751| (15,194 76.37%
0.620| 421,047/  3,359| 439,791| (15,386)| 320,470
421,047|  3,205| 443,100 (18,849)| 301,62
421,047|  3,016| 444,500| (20,437)| 281,184
71,485,000| (2024)| 0.620| 4. 7 2,812 (¢ 2 8
71,485,000| (2025)| 0.620
71,485,000| (2026)| 0.620
71,485,000| (2027)| 0.620
71,485,000/ (2028)| 0.620
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71,485,000| (2012 421,047 4,891 441,394| (15,456 73,62
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Ending Balance, 2008, represents Debt Service Funds at September 25, 2008.
Interest at 1%, 2009, includes 2 years' interest escrowed from bond proceeds.
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